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North Korea and Hwasong-15

On Nov 29, North Korea launched Hwasong-15
breaking 75 days of silence. The missile flew 960 km,
with an altitude of 4,500km before falling into the
East Sea. Experts say that with adjusted trajectory,
the missile could reach the east coast of the US.

During a meeting with the National Security Council,
President Moon stressed the importance of avoiding
miscalculation and forestalling any preemptive
actions from the US.' It is the first time that
President Moon mentioned the possibility of a
preemptive strike against North Korea.?

South Korea-China Foreign Minister Meeting

On Nov 22, South Korean Foreign Minister Kang
Kyung Wha met with the Chinese Foreign Minister
Wang Yi in Beijing. The two sides discussed the
ROK-China relations and President Moon’s
upcoming visit to China in December.

The meeting also revealed a clear difference in
perception about the interpretation of the October
ROK-PRC agreement. * South Korea views the
agreement as the beginning of improved ROK-China
relations while China sees the “Three No” principle
as a precondition for improved relations between the
two countries.® Some observers suggest that the
South Korean government caved into the Chinese
demands because it was desperate to implement its
‘Pyeong Chang Initiative.’

NIS
During a meeting with the Intelligence Committee of

the National Assembly, South Korea’s National
Intelligence Service (NIS) ceded all its investigative

rights amid an ongoing investigation into its practices.

In addition, the NIS also changed its official name to
Foreign Security Intelligence Service (FSIS) and cut
19% of its budget for next year.

It remains to be seen which agency will take over the
investigation. There is a growing concern in South
Korea that these changes could severely curtail the
government's intelligence gathering ability during a
time of great uncertainty.®

National Assembly Budget

The National Assembly failed to pass the 2018
budget by the Dec 2 deadline. The Democratic Party
stated that they are prepared to move forward, but the
opposing Liberty Korea Party (LKP) and People’s
Party have been adamant about not compromising on
their positions.”

2017.11.20- 2017.12.03

Major Disagreements in the Budget Debate

Motion: Increase number of civil servants

Contention: Debate on the number of civil
servants to increase. Opposition parties demand a
smaller increase on the grounds of long-term fiscal
burden.

Motion: Increase minimum wage and public
support for job security

Contention: Debate on the nature of the
government’s involvement in the minimum wage
increase. Opposition parties argue that this is in
the domain of private companies.

Motion: Re-enact public support program for
households with children and raise basic pension

Contention: Debate on the timing to implement
these public support programs by August (for
child support) and April (for pension). Opposition
parties argue that the original implementation
schedule is expected to have too much influence
on provincial elections and thus should be moved
to October.?

There are at least three reasons why this delay is
important 1) it threatens the public support for the
government; 2) it threatens the legitimacy of the Dec
2 deadline;® 3) the disagreement is over central
campaign issues of the Moon government.*

USITC on Samsung and LG washers

On Dec 1, the United States International Trade
Commission (USITC) issued recommended that the
Trump administration impose safeguard tariff on
Samsung and LG washers. The quantitative threshold
is 1.2 million units per quarter at an outside tariff rate
of up to 50% with a decline rate of 5% per year over
three years. Whether the Trump administration will
accept these recommendations is yet to be
confirmed.™ But the South Korean government is
examining a way to build a case against the USITC
determination.*

Qualcomm and KFTC

On November 28, the Supreme Court of Korea
dismissed Qualcomm’s appeal of the enforcement of
US$927 million penalties imposed by the Korea Fair
Trade Commission (KFTC). The penalty was on the
grounds that the company was using its dominant
market position and patent rights to force mobile
phone and mobile phone chip manufacturers into
unfair contract terms.*?

Qualcomm sought injunctive action on the grounds
of irrecoverable damages that it would suffer should
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the corrective actions be enforced immediately.

The corrective action includes mandatory
renegotiation of existing contracts upon request and
reporting those amendments to the KFTC. The KFTC

commented that it will be monitoring Qualcomm to
ensure that the company follows through on these

orders.”®

Legislative Bills in South Korea
. Likelihood
* *%
Name Motion Status Purpose to Pass***
Expanding the option for class action
lawsuits from the Securities-Related Class
Action Act (2013) to other areas such as
2017 Proposed to the | consumer/environmental  disputes  and
Class Action Act'® 354th National | damages arising from air pollution. This Act N/A
Nov 30 L .
Assembly allows individuals to pursue class action
litigation on a wider range of topics
following a trend to seek compensation as
groups rather than individually.
Provide means for the public to prosecute
Natlonal_ Proposed to the illicit flna}nc[al activities taken by the state _
Prosecution Act for 2017 . and public institutions. Prevent waste of | Medium to
. 354th National - ; . . 118
Fiscal Nov 28 national finances, secure the democratic High
it 17 Assembly o o
Democratization legitimacy of public finance, and recover
losses.
Act on the National Deliberation and Cregtlon of public research body to ass_lst the
. National Assembly. Focus on topics of .
Assembly Research 2017 Resolution of . Medium to
. : future interest to Korea (e.g. global 20
Institute for the Nov 23 National . . . Low
19 warming, aging, and the 4th Industrial
Future Assembly >
Revolution).
This Act proposes stronger regulation on the
Act on the Issue 2017 Proposed to the | issuance and terms of use of gift certificates.
and Circulation of Nov 22 354th National | This Act has also been cited in connection to N/A
Gift Certificates? Assembly the Improper Solicitation and Graft Act
(2016).
*Unofficial translations **As of 2017 December 1
***|_ikelihood to pass based on news and analytical coverage by major outlets
N/A LOW MEDIUM HIGH

Insufficient coverage to Coverage generally tends
make an assessment to be negative

Coverage generally tends to
be split between negative,
affirmative, or neutral

Coverage generally tends
to be in the affirmative
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