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Park Geun-hye Convicted of Bribery

On Feb 27, former President Park Geun-hye’s was
sentenced to 30 years in prison and was charged with
18.5 billion won fine.! She was convicted of 18
charges including bribery and abuse of authority.?

Summits with North Korea in April and May

President Moon’s special envoys visited North Korea
from March 5-6. Kim Jong Un stated that he is willing
to discuss denuclearization and not conduct additional
tests until the summit.®

The third Inter-Korean summit is scheduled for the end
of April.* President Moon also made clear that he has
no intention of easing sanctions ahead of the summit
and reaffirmed his opposition to nuclear weapons on
the Korean Peninsula.®

On Mar 9, South Korean national security advisors
announced that Kim Jong Un expressed a willingness
to meet President Trump and that Trump also agreed
to a meeting in May. Although the surprising
announcement was welcomed in South Korea, the
opinion is split among those who support and oppose
these latest developments.® On the one hand, some
experts point to the past history of talks with North
Korea and argue that Pyongyang has never bargained
in good faith. Others claim that South Korea and the
US should use the opportunity to talk to the North.”

Approval for President Moon?®
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President Moon’s approval rating has remained steady
at the mid-60s. Even though the administration has
recently announced major diplomatic breakthroughs
with Pyongyang, the president is facing some
challenging conditions in the economy and domestic
political environment. First, the Blue House has not
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had a good response to the Trump administration's
recent decision to raise tariffs on steel and aluminum
imports. Secondly, two prominent figures of the ruling
Together Democratic Party (TDP), Ahn Hee-jung and
Jeong Bong-ju (former Rep), have been accused of
sexual misconduct. Mr. Ahn has resigned from his
position as the governor of Choongnam province and
Mr. Jeong's planned bid for the Seoul mayoral race
now appears dubious.

US Tariff on Steel and Aluminum

On Mar 8, the Trump administration announced new
tariffs on steel (25%) and aluminum (10%). While the
second and third order impacts are yet unclear, the
stock price for South Korea’s largest steel company,
POSCO, fell by 3.6% on the day of this announcement.

South Korean Steel Exports in Perspective
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South Korean Steel Imports from China as a
Share of Total Steel Imports (in %)
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During 2010~18, South Korean steel exports to the US
accounted for approximately 7.2% ° of all steel
exports. Steel to the US also accounted for only 2.6%
of South Korea’s total exports to the US and 0.3% of
South Korea’s total exports during the same period. It
is also worthwhile noting that 48.8% of steel imports
to South Korea came from China.

General Motors versus Korea

On Feb 27, suspicions of mismanagement further
aggravated the ongoing crisis involving GM Korea.
Assemblyman Ji Sang-wook of the Bareun Party
stated that the company is like to have recorded KRW
1.14trn in profits during 2014~16 rather than the KRW
1.97trn deficit during that same period.?® The Fair
Trade Commission stated that it would investigate GM
Korea for potential violation of the Fair Transactions
in Subcontracting Act on the grounds that it knowingly
imposed losses on subcontracting companies.
Additionally, the Financial Supervisory Service stated
that it would begin a special tax investigation and audit
GM Kaorea to further substantiate these claims.*!

Meanwhile, workers for GM Korea have been asking
both the government and GM to shield them from the
fallout of financial mismanagement. They have also
been lobbying the National Assembly to install
legislative safeguards to prevent recurrence of similar
events.*2

Amendments to the Labor Standards Act

Amendments to the Labor Standards Act which limits
working hours from 68 to 52 hours-a-week is taking a
toll on manufacturing. Factory owners have been
complaining that legislators went forward with the
amendment without knowing how the factories
operate. Fewer working hours means that productivity
is lowered and fixed cost account for larger share of
the total cost. The problem appears especially acute for
SMEs.

The Korea Economic Research Institute (KERI)
estimated that the amendment will cost approximately
KRW 9.4trn. Manufacturing companies are expected
to shoulder the greatest share of the burden since 60%
of their operating cost is labor, (~KRW 4.4bn).** The
Korea Federation of Small and Medium Business
requested that the government consider changes to the
amendment.*

Kumho Tire

Korea Development Bank (KDB), currently the
majority shareholder in Kumho Tires, announced that
it is planning to unload its shares to the Chinese tire
firm, Doublestar. This elicited a fervent response from
Kumho Tire employees. Yet Kim Jong-ho, Chairman
of Kumho Tire, stated on Mar 7 that there was no
reason to oppose this move.*®

Kakaobank

Kakaobank, an internet bank started by the Kakao
Corporation, announced that it will increase its volume
of publicly listed shares by KRW 500bn — a sign of
sustained expansion from the rapid growth it enjoyed
since opening in July 2017.% The shares will be
available on Apr 25. The bank's net worth is expected
to grow by KRW 1.3trn.Y’

Sungdong Shipbuilding

Sungdong Shipbuilding & Marine Engineering Co., a
Korean shipyard that at its height reached the world’s
top eight, has been tapped for government-led
restructuring. The company received approximately
KRW 4trn in government financing over the past eight
years, but performance problem has led the
government to intervene. The decision signals a
change in policy, which often upheld public financing
of shipbuilding firms. ¥ Sundong's majority
shareholder is the Korean EXIM Bank.°
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Legislative Bills in South Korea

Name* Motion Status** Purpose Elgélszggg
Civil society plays a major role in addressing diverse
problems, such as youth unemployment, income
inequality, and environmental degradation. This Act
expands and institutionalizes support for the
cooperation between civil society groups and the
. Proposed to goverr)ment_by: . . .
Basic Act on the the 357th (1) stipulating civic participation in basic matters
Development of 2018 National that concern the public interest;
Civil Society in Mar 8 Assembl (2) establishing three-year plans for coordination N/A
Promoting the (Extraor di)rqa between government and civil society;
Public Interest? ry Session) (3) resolving important issues related to public-
y private partnerships in promoting the public
interest;
(4) establishing a “Foundation for the Promotion of
Public Society” to advance and manage the
development of civil society; and
(5) creating a fund for civil society development.
This Act attempts to provide for a financial
regulatory sandbox approach to means test new
technology in the financial sector. The Financial
Services Commission (FSC) through an “Innovative
Proposed to | Finance Audit Committee” will screen applications
Special Act on the 357th by entities recognized under the Commercial Act of
the Support of 2018 National Korea, taking into consideration the innovation of | Medium to
Financial Mar 6 Assembly | services offered, consumer convenience, and High
Innovation?! (Extraordina | sufficient safeguards for consumer protection. The
ry Session) | Committee shall be composed of technical, financial,
legal, and consumer protection experts. Firms that
qualify for these exemptions shall be liable for any
damages caused by negligence and must comply with
designations made by the FSC.
Harassment both in the outside the workplace
Act on the involve_s taking ad.\/ar}tage of one’s status to infringe
Prevention of Proposed to | on th_e rights and dignity of another, often resulting in
Harassment at the the :_356th physmal and/or psychologl_cal duress. In Korea, there _
Workplace and 2018 National is no law that co_mprehenswely addresses workplace Medl_um to
the Protection of Mar 2 Assembl_y h_arassment. This Act seeks to protect the hqman High
Affected (Extraor_dlna rl_gh_ts of e_mployees at the workplace by pr_owdmg
Employees.2 ry Session) victims with the means of redres§ concerning any
' claims made and no penal action is permissible for
making such a claim.
*Unofficial translations **As of 2018 March 11
***|_jkelihood to pass based on news and analytical coverage by major outlets
N/A LOW MEDIUM HIGH

Insufficient coverage to
make an assessment

Coverage generally tends
to be negative

Coverage generally tends to
be split between negative,
affirmative, or neutral

Coverage generally tends
to be in the affirmative
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6 “[AM] Bt= 012 53 QIHO|A HOojLls 7t E £ A7, ZA2E 20189 3 7Y,
7<[AME] BN StOj=E 07| St YR 4t HY EFL, ZAYE 20180 3E 9Y.

8 Realmeter, Date: Mar 5-7 ;sample size: 1,502; margin of error: +2.5 at the 95% confidence level.
9 Sum of 2010-2018 export value divided by # of year
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11<2t=GM MEZARS|AYE FT», F0f2 2 20173 23 28Y.
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14 M7 BHXIX| @A & AEE MAT =F 2R f/2EA,2018H 28 27¢.

15 “3 2 EF0|0f2|Z ~s Qi Btoie o] SiCh», &0/2/2 2018 3 8Y.

1671, sHAR = SAL A=201H =2E WHZ», 2447, 2018H 3E 8.

1777t 3 sMY It FASA. AT 1R3VALE 507, FgA/Z 2018 38 8Y.
18 “[NEWS&VIEW] 108 A& 'E =30 & 27|, ZAZ L, 2018H 38 9¢.

19 ~d&-STXZMO| Y, £=F THE0| Q%*Er”, 5222 20189 38 8.

203 ABTIS flet AlRIAte[EH 7|2 @ek, HROIYX|AME. Available at:
[http://www.lawmaking.go.kr/ImSts/nsmLmSts/out/2012390/detailRP].

213 s Y SEEC, HEOIYX|JE. Available at:
[http://www.lawmaking.go.kr/ImSts/nsmLmSts/out/2012338/detailRP].

2«3 Y NEE o % oA 220 2ot YEQH, HEO|YX| /M. Available at:
[http://www.lawmaking.go.kr/ImSts/nsmLmSts/out/2012272/detailRP].
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